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Abstract:  
The taxation of incomes generated within India and of incomes generated by Indians overseas is 
governed by Income Tax Act, 1961. This study aims at presenting a lucid yet simple understanding of 
taxation structure of an individual’s income in India for the assessment year 2018-19.Every individual 
should know that tax planning in order to avail all the incentives provided by the Government of India 
under different statures is legal. This project covers the basics of the Income Tax Act, 1961 as 
amended by the Finance bill, 2018 and broadly presents the nuances of prudent tax planning and tax 
saving options provided under these laws. Any other insidious means to avoid or evade tax is a 
cognizable offence under the Indian constitution and all the citizens should refrain from such acts. 
Need for Study 
In last some years of my career and education, I have seen my colleagues at the previous organizations 
grappling with the taxation issue and complaining against the tax deducted by their employers from 
monthly remuneration. Not equipped with proper knowledge of taxation and tax saving avenues 
available to them, employees were at mercy of the HR/Admin departments which never bothered to do 
even as little as take advise from some good tax consultant. 
This prodded me to study this aspect leading to this report during my MMS course with the university, 
hoping this concise yet comprehensive write up will help this salaried individual assesse class to save 
whatever extra rupee they can from their hard-earned monies. 
Objectives 
 To understand the awareness level of general public in context with the Income Tax Act, 1961  
 To understand the awareness level of general public towards amendments to the Income Tax 
Act, 1961  
Research methodology 
1. Background of the topic: 
The topic selected is ‘Awareness to Amendments to Income Tax’. The reason to select this topic is 
because this concept is very important topic for all individuals drawing incomeand it is a great 
learning tool to understand awareness related Income Tax. 
2. Primary Data: 
Survey was conducted research was done to understand and mention the data in the project. 
3. Scope and Importance of the study: 
This project assisted to know more about ‘Awareness to Amendments to Income Tax’. 
 Findings  
 Question 1: Age 
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The general demography of the survey population is above 18 years of age with major chunk of the 
sample being between age groups of 18 years to 25 years and 25 years to 36 years. The said 2 groups 
consist of 78.2% of the population whereas smaller percentages of 14.5% and 7.3% can be seen in age 
groups 36 years to 45 years and age group 46 years and above respectively. 
 
 
 Question 2: Income 
 
The Survey has been conducted with an objective to pay more attention towards the class that has been 
filling tax returns and with this in mind the major constitution of the sample size belongs to individuals 
whose salary per annum exceeds Rs. 2,50,000/- which is the minimum taxable income level. 
A majority of the population belongs to income group ranging between Rs.2,50,001/- to Rs.5,00,000/- 
constituting 56.4% of the total population followed by the income group ranging between 
Rs.5,00,001/- to Rs. 10,00,000/- and income group above Rs.10,00,000/- being 29.1% and 9.1% 
respectively. A small section of the sample accounting to be 5.5% of total sample, belongs to income 
group below Rs. 2,50,000/-. 
 Question 3: Have you filled income tax before? 
 
92.7% of the total surveypopulation has filled income tax before where as a corresponding 7.3% has 
still not filled income tax. 
 Question 4: If yes, how did you fill for the same? 
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To this question, the respondents who have filled income tax have responded with the medium through 
which they have filled for the same. From the data, one can see that employees prefer both options 
almost equally.  
 
 Question 5: Are you aware of the different slabs of income tax and tax rates for each slab? 
 
Even with over 92% of the total sample population having filled income tax before one can observe 
almost 12.7% of total sample population is still not aware of the different income slabs and tax rates 
for each slabs. 
 
 Question 6: Do you know there are deductions allowed on various heads to reduce the total 
taxable income? 
 
Even with over 92% of the total sample population having filled income tax before one can observe 
almost 21.8% of total sample population is still not aware of the different deductions allowed on 
various heads to reduce the total taxable income. Only 78.2% are aware of the various deductions 
allowed on various heads to reduce the total taxable income 
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 Question 7: How many of the following deductions have you invested in or heard about? 
 
When asked to mark the options which the tax payers were familiar with, the most common option 
selected by all was Contribution towards Premium on Life Insurance with 83.6% followed by 
Contribution towards Public Provident Fund and Employee Provident fund with 69.1% and 60% 
respectively. Following them is options of medical insurance premium and ELSS at 50.9% and 45.5% 
respectively.  
 Question 8: Are you aware that not all deductions are allowed a 100% deduction while 
computing tax? 
 
The awareness towards deductions and the amount of deductions allowed is not high as only 63.6% 
are aware that all deductions are not 100% allowed and rest 36.4% are not aware of the same. 
 Question 9:Are you aware that tailor made tax planning services are offered by CA firms 
which help to minimize the payable tax? 
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Only 41.8.% of the total respondents are aware of the tailor made tax planning services that are offered 
by CA firms whereas rest are not aware of the same. 
 
 Interpretations:  
 
With the findings of the survey one can infer that a major section does not have complete 
understanding and awareness in case of Income Tax. This shows that: 
 There is still scope for expansion for personalized services which help in filling of Income 
Tax.  
 Also one can state that the ignorance towards such a key aspect arises due to shift of payment 
of income tax from individual capacity to employers and certified Chartered Accountants.  
 One can also observe from the responses, that the higher the salary bracket the higher is the 
diversification in deductions opted for.  
 Also it can be seen that even though there is a high number of individuals that are using CA 
services for filling income tax, they are unaware of the services provided by Chartered 
Accountants in Tax planning 
 
Conclusion  
From the above report one can conclude that even with income substantially higher than the Taxable 
limit, individuals are not completely aware of the Taxation policy prevailing in India. This also 
indicates that there is a wide scope for expansion in market of the Tax planning and similar services, 
as individuals are willing to use such services to minimize on payment of Taxes and also enhance the 
process of wealth creation which accompanies it. 
 
 
  
